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Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 

respects, the financial position of Boston College and its subsidiaries as of May 31, 2021 and 2020, and 
the changes in their net assets for the year ended Ma
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The accompanying notes are an integral part of these consolidated financial statements. 
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(in thousands) 2021 2020

Assets
Cash and cash equivalents 20,091$           21,412$           
Accounts receivable, net (Note B) 51,716 45,384
Contributions receivable, net (Note C) 179,559 159,946
Notes and other receivables, net (Note B) 26,443 31,145
Investments (Note E) 4,182,832 3,155,299
Funds held by trustees (Note E) 5,949 5,977
Other assets 6,584 7,406
Property, plant and equipment, net (Note G) 1,964,389 1,774,703

Total assets 6,437,563$      5,201,272$      

Liabilities
Accounts payable 7,449$             4,732$             
Accrued liabilities 259,498 252,433
Deposits payable and deferred revenues 32,841 43,069
Bonds and mortgages payable, net (Note H) 1,279,346 1,313,937
U.S. Government loan advances 9,196 12,301

Total liabilities 1,588,330 1,626,472

Net Assets
Without donor restrictions (Note I) 2,163,110 1,736,888
With donor restrictions (Note I) 2,686,123 1,837,912

Total net assets 4,849,233 3,574,800

Total liabilities and net assets 6,437,563$      5,201,272$      
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(in thousands) 2021 2020

Cash flows from operating activities
Total increase in net assets 1,274,433$      156,800$         
Adjustments to reconcile change in net assets to cash, cash equivalents, and restricted cash
 used in operating activities

Depreciation, amortization and accretion 94,598 88,514
Allowance for uncollectible contributions (19,405) 3,477
Discount on contributions 318 (2,529)
Net loss on retirement or disposal of property, plant and equipment (4) (3,232)
Gain on recognition of asset retirement obligation (24) (794)
Contributions of property and equipment (948) (2,183)
Inherent contribution from acquisition (122,202) -
Loan cancellations 687 776
Contributed securities (29,348) (44,960)
Proceeds from sale of contributed securities 4,958 6,414
Realized and unrealized investment gains, net (1,108,873) (121,018)
Gain from partial debt refunding - (15,498)
Changes in assets and liabilities

Accounts receivable, net (5,642) (3,977)
Notes and other receivables 447 425
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The University’s most significant operating revenue streams are tuition and fees, residential life, 
sponsored research, athletics, and dining services.  Residential life, athletics, and dining services 
revenues are all captured within 
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Contributions restricted for the purchase of property, plant and equipment are reported as 
nonoperating revenues with donor restrictions and are released to net assets without donor 
restrictions upon acquisition, when the asset is placed into service, or earlier, based on explicit 
donor stipulations. 

Contributions received for which the designation is pending by the donor are classified as net 
assets with donor restrictions.  Once a designation is made by the donor, the contributions are 
reclassified to the appropriate net asset category as part of net assets reclassified or released from 
restrictions. 

Contribution and sponsored research revenue with donor restrictions for which the restriction is met 
in the same period as the contribution or grant is received is recorded as revenue without donor 
restrictions. 

Cash and Cash Equivalents, Restricted Cash, and Investments 
Cash and cash equivalents consists of operating funds deposited in cash management accounts 
and other investments with maturities at the time of purchase of 90 days or less and are carried at 
market value.  Cash and short-term investments held in the investment portfolio are included in 
investments. 

Investment transactions are recorded on the trade date and dividend income is recorded on the ex-
dividend date. 

The following table provides a reconciliation of cash, cash equivalents, and restricted cash reported 
within the consolidated statements of financial position that sums to the amounts shown in the 
consolidated statements of cash flows.  

(in thousands) 2021 2020

Cash and cash equivalents 20,091$           21,412$           
Cash and restricted cash included in investments 3,351 43,946

Total cash, cash equivalents, and restricted cash 
shown in the consolidated statements of cash flows 23,442$           65,358$           

 

Amounts included in cash and restricted cash included in investments relate to the endowment and 
student loans, respectively. 

Split-Interest Agreements 
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Use of Estimates 
The preparation of consolidated financial statements in accordance with generally accepted 
accounting principles (“GAAP”) in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of 
the consolidated financial statements and the reported amounts of revenues and expenses during 
the period.  Actual results could differ from those estimates. 

Income Taxes 
The University is a qualified tax-exempt organization under section 501(c)(3) of the Internal 
Revenue Code. 

Prior Year Summarized Information 
The consolidated financial statements include certain prior year summarized comparative 
information, but do not include sufficient detail to constitute a presentation in conformity with 
accounting principles generally accepted in the United States of America.  Accordingly, such 
information should be read in conjunction with the University’s audited financial statements for the 
year ended May 31, 2020, from which the summarized information was derived. 

Subsequent Events 
The University has assessed the impact of subsequent events through September 24, 2021, the 
date the audited consolidated financial statements were issued, and concluded there were no such 
events that require adjustment to the audited consolidated financial statements or disclosure in the 
notes to the audited consolidated financial statements other than one event disclosed in Note H. 

Recent Accounting Pronouncements 
In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842).  The new lease 
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D. Financial Assets and Liquidity Resources 

Financial assets and liquidity resources available within one year consists of the following as of 
May 31:  

(in thousands) 2021 2020

Financial assets
Cash and cash equivalents 20,091$           21,412$           
Accounts receivable, net 32,772 26,571
Contributions receivable 9,841 8,678
Short-term investments 429,249 585,231
Estimated endowment distribution 131,773 119,592

Total financial assets available within one year 623,726 761,484

Liquidity resources
Line of credit 75,000 75,000
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Equities include common stock, mutual funds, commingled funds, and limited partnership interests.  
Fixed income includes money market funds, commingled funds, limited partnership interests, and 
treasury and agency securities.  Real assets include limited partnership interests and real estate.  

A three level hierarchy of valuation inputs has been established based on the extent to which the 
inputs are observable in the marketplace.  Level I is considered observable based on inputs such 
as quoted prices in active markets.  Level II is considered observable based on inputs other than 
quoted prices in active markets, and Level III is considered unobservable. 

As of May 31, 2021, the University’s investments include $809,189,000 of Level I equities, 
$760,178,000 of Level I fixed income securities, $10,464,000 of Level II fixed income securities and 
$4,828,000 of Level III fixed income securities.  Excluded from the fair value hierarchy at May 31, 
2021 are $2,475,264,000 of equities and $96,927,000 of real assets, for which fair value is 
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H. Bonds and Mortgages Payable 

Bonds and mortgages payable consist of the following as of May 31: 

(in thousands) 2021 2020

Massachusetts Health and Educational Facilities Authority (MHEFA)
Boston College Issues (fixed rate)

Series M, 5.00 - 5.50%, due 2023 - 2035 129,360$         129,360$         

Massachusetts Development Finance Agency (MDFA)
Boston College Issues (fixed rate)

Series Q, 4.25 - 5.00%, due 2021-2029 - 7,245
Series R, 4.00 - 5.00%, due 2021-2040 - 5,695
Series S, 4.12 - 5.00%, due 2021-2038 95,100 100,390
Series T, 3.37 - 5.00%, due 2033-2042 129,305 129,305
Series U, 5.00%, due 2021-2040 148,820 148,820

Trustees of Boston College (fixed rate)
Taxable bonds, Series 2013, 3.51 - 5.09%, due 2021-2043 147,600 152,975
Taxable bonds, Series 2017, 2.45 - 3.99%, due 2021-2047 272,745 279,985
Taxable bonds, Series 2019, 3.13%, due 2049-2053 300,000 300,000

Department of Education (fixed rate)
Library building bonds, 3.41%, due 2021-2022 1,460 2,150
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In June 2021, subsequent to year end, the University issued $101,960,000 of MDFA Series V 
Revenue Bonds (“Series V”) and $135,000,000 of Trustees of Boston College Taxable Bonds 
Series 2021 (“Series 2021”). The proceeds from Series V will be used to finance certain capital 
needs, including the construction of the Schiller Institute for Integrated Science and Society and 
project costs related to the demolition and offload of Cushing Hall, Central Heating Plant upgrades, 
and the demolition and reclamation of the Flynn Recreation Complex. The proceeds from Series 
2021 are expected to be used to finance certain capital needs, including the construction, 
renovation, and improvement of University facilities. The University incurred costs of $1,821,000 
associated with the issuance of Series V and Series 2021, which will be capitalized and amortized 
over the life of the bonds. Series V was issued with an original issue premium of $63,044,000, 
which will be amortized over the life of the bonds. The University will record this transaction as part 
of the Fiscal 2022 consolidated financial statements. 

I. Net Assets 

Net assets consist of the following as of May 31: 

(in thousands) 2021 2020 2021 2020

Endowment net assets, 
 beginning of year

Board designated 918,371$         912,464$         -$                     -$                     
Donor restricted - - 1,661,091 1,561,669

Contributions - - 93,734 91,815
Investment return, net 412,964 45,629 715,798 75,855
Appropriation of endowed assets 
 for expenditure (46,314) (43,345) (78,715) (71,088)
Net assets reclassified or released 
 from restrictions 103,871 3,775 (1,823) 3,761
Other losses (1,321) (152) (2,090) (921)
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Net assets with donor restrictions consist of the following as of May 31: 

(in thousands) 2021 2020

Scholarships and fellowships 939,274$         763,586$         
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A one percentage point change in the assumed health care cost trend rates would have the 
following effect: 

(in thousands) Increase Decrease

Effect on total of service and interest cost components 600$                (487)$               
Effect on postretirement benefit obligation 12,600 (10,466)

 

The discount rate used to determine the accumulated benefit obligation is 3.00% as of May 31, 
2021 and May 31, 2020.  The discount rate used to determine the net periodic postretirement 
benefit cost is 3.00% as of May 31, 2021 and 4.00% as of May 31, 2020. 

A reconciliation of the accumulated postretirement benefit obligation and plan assets are as follows 
as of May 31: 

(in thousands) 2021 2020

Reconciliation of accumulated postretirement
 benefit obligation
Benefit obligation, beginning of year 115,524$         99,340$           

Service cost 3,846 3,258
Interest cost 3,184 3,962
Plan participant contributions 1,384 1,193
Benefits paid (4,334) (4,031)
Actuarial (gain) loss (9,943) 11,802

Benefit obligation, end of year 109,661$         115,524$         






